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SUBJECT: DRIED FRUITS MAIN AGRICULTURAL BENEFICIARIES OF 
GOI'S LIBERALIZED IMPORT POLICY FOR 1977-78 

1 . ACCORDING TO AN APRIL 27 PRESS NOTE OUTLINING INDIA'S NEW 
IMPORT POLICY FOR 1977-78 (APRIL-MARCH), A NUMBER OF ITEMS, 

NOT INDIGENOUSLY AVAILABLE, HAVE BEEN PLACED ON OPEN GENERAL 
LICENSE (OGL) AND FREE LICENSING. THE LIST OF ITEMS ALLOWED 
ENTRY UNDER FREE LICENSING TO ACTUAL USERS, ESTABLISHED 
IMPORTERS, AND OTHERS (NEWCOMERS) INCLUDES DATES, DRIED FRUITS, 
NUTMEGS/MACE, CINNAMON. CLOVES, AND OILS AND KERNELS OF 
PEANUTS, RAPE, SUNFLOWER, SOYABEANS, PALM AND COCONUT. 

ITEMS FOR WHICH THE IMPORT POLICY HAS BEEN LIBERALIZED FOR 
ACUTUAL USERS INCLUDE CANNED FRUITS, CONFECTIONERY, AND BISCUITS. 
WITHIN THE DRIED FRUITS CATEGORY, ALMONDS AND RAISINS STAND TO 
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BENEFIT MOST. HOWEVER, THEIR IMPORTATION HAS NEITHER BEEN 
RESOLVED AS CLEANLY AS WE OR U.S. GROWERS AND PROCESSORS 
WOULD HAVE PREFERRED NOR TO THE EXTENT THAT SUCH POLICY 
CHANGE COULD UNEQUIVOCALLY BE CONSTRUED AS A CONCESSION 
WITHIN THE FRAME OF MTN TROPICAL PRODUCTS NEGOTIATIONS. 
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3. THE NEA IMPORT POLICY NOW MAKES IT POSSIBLE TO IMPORT 
ALMONDS, RAISINS, AND OTHER DRIED FRUITS FROM THE UNITED 
STATES (AND OTHER COUNTRIES) AND VASTLY EXPANDS THE ELIGIBILITY 
FOR OBTAINING IMPORT LICENSES BY THE PRIVATE SECTOR. INDIVIDUAL 
LICENSES WILL BE SUBJECT TO A VALUE CEILING OF RS. 10,000 
AND WILL NOT BE VALID FOR TRADE WITH AFGHANISTAN. THE POLICY 
FOR THE IMPORT OF THESE ITEMS FROM THE LATTER, WITH WHOM THERE 
IS BILATERAL TRADE ARRANGEMENT, IS TO BE ANNOUNCED LATER. 
FURTHERMORE, LICENSES WILL CONTINUE TO BE ISSUED TO THE 
TRADE IMPORTING THESE ITEMS FROM IRAN, AFGHANISTAN, IRAQ 
AND MUSCAT UNDER AN EXISTING SPECIAL POLICY ENACTED FOR THIS 
PURPOSE. WITH RESPECT TO IRAN, THIS MEANS LICENSES MAY BE 
GRANTED TO IMPORTERS OF RECORD SUBJECT TO A MINIMUM OF RS. 

8,500 OR 25 PERCENT OF THE HIGHEST VALUE OF TRADE DURING 
ANY YEAR OF THE BASE PERIOD (1952-55). FOR AFGHANISTAN, THE 
FLOOR IS RS. 30,000 OR 30 PERCENT OF THE HIGHEST VALUE OF 
TRADE DURING ANY YEAR OF THE 1967-71 BASE PERIOD. 

3. REGARDING THE IMPORT OF NUTMEGS/MACE, CINNAMON, AND CLOVES, 
IMPORT LICENSES WILL BE ISSUED SUBJECT TO A MAXIMUM LIMIT OF 

RS. 10,000 FOR EACH APPLICANT. IN THE CASE OF ESTABLISHED 
IMPORTERS HOLDING CERTIFICATES FOR THESE ITEMS, LICENSES 
WILL BE GRANTED FOR A VALUE EQUAL TO THAT OF THE QUOTA 
CERTIFICATES, SUBJECT TO A MAXIMUM OF RS. 100,000 AND A 
MINIMUM OF RS. 10,000 PER APPLICANT. 

4. CANNED FRUIT. CONFECTIONERY, AND BISCUIT IMPORTS WERE 
FEATURED IN THE LIBERALIZED 1976-77 SCHEME FOR DIRECT 
ALLOTMENT OF CANALIZED ITEMS TO ACTUAL USERS WITHOUT RELEASE 
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ORDERS. THE NEW POLICY ENLARGES THIS SCHEME BY ALLOWING 
ACTUAL USERS TO APPLY DIRECTLY TO CANALIZING AGENCIES CON- 
CERNED FOR THEIR TWELVE MONTHS REQUIREMENTS AND BY FURTHER 
REQUIRING THE CANALIZING AGENCY TO CERTIFY WITHIN 45 DAYS 
WHETHER IT WILL BE IN A POSITION TO ARRANGE FOR THE SUPPLY OF 
THE REQUIRED MATERIAL WITHIN A PERIOD OF SIX MONTHS OR 
ACCORDING TO A PHASED PROGRAM OF DELIVERY INDICATED BY THE 
ACTUAL USER. LIABILITY OF THE CANALIZING AGENCY FOR SUPPLY 
OF THE MATERIAL WILL ARISE ONLY IF SATISFACTORY FINANCING 
ARRANGEMENTS ARE MADE BY THE ACTUAL USERS WITH THE CANALIZING 
AGENCY. 

5. COMMENT: WHILE THE VALUE CEILING OF RS. 10,000 PER LICENSEE 
IS DISAPPOINTING, THE EASING OF IMPORT RESTRICTIONS ON DRIED 
FRUIT ITEMS REPRESENTS A SIGNIFICANT POLICY CHANGE AND GAINS 
U.S. SUPPLIERS A FOOT IN THE DOOR. LOCALLY THE TRADE IS NOT 
DISCOURAGED BY WHAT ARE UNDOUBTEDLY TEDIOUS AND CUMBERSOME 
ADMINISTRATIVE HURDLES. WHILE SEPARATE INVOICES AND CUSTOMS 
CLEARANCES FOR INDIVIDUAL LICENSES WILL BE REQUIRED AND LEGAL 
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RESTRICTIONS EXIST ON THE TRANSFER OF LICENSES, THESE 
OBSTACLES ARE OLD AND CONSTANT FEATURES IN INDIAN TRADE TO 
WHICH IMPORTERS ARE ACCUSTOMED AND HAVE TRADITIONALLY FOUND 
MEANS OF OVERCOMING. FURTHERMORE, UNRESTRICTED AS IS THE 
SOURCE OF POTENTIAL IMPORTS, TRADE SOURCES SEEM TO THINK 
THAT THERE MAY BE A GRADUAL LAPSE IN THE EXTENT TO WHICH 
INDIA IS LIKELY TO RELY ON AFGHANISTAN AS A MAIOR SUPPLIER. 

REQUIRED BANK GUARANTEES AND THE FULL COUNTER-BALANCING OF ANY 
IMPORTS WITH EXPORTS ARE SOME OF THE REASONS FOR THIS 
EXPECTATION. GIVEN AN INTEREST BY U.S. SUPPLIERS COMMENSURATE 
WITH THAT DEVELOPING AMONG THE LOCAL TRADE, THE 1977-78 IMPORT 
POLICY COULD PROVE TO BE THE "WEDGE" LONG SOUGHT BY U.S. 

ALMOND GROWERS. U.S. RAISIN SUPPLIERS SHOULD ALSO BE 
ADVISED SO THEY MAY RESPOND TO INQUIRIES WHICH ARE LIKELY TO 
FOLLOW. 

6. PRESS REPORTS AND INFORMAL TRADE CONTACTS REFLECT A RATHER 
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WIDESPREAD WELCOME OF THE NEW POLICY. MAMRO (TOP QUALITY 
IRANIAN KERNELS) ALMOND QUOTATIONS IN THE BOMBAY MARKET 
REACTED BY DROPPING OVER 9 PERCENT, I.E. FROM RS. 107.5 TO 
RS. 97.5 PER KG. ($5.57 TO $5.05 PER POUND); AND THE PREMIUM 
COMMANDED BY IMPORT LICENSES FROM IRAN REPORTEDLY SLUMPED TO 
5 PERCENT FROM 25-30 PERCENT. ALTHOUGH THERE HAVE BEEN 
CONFLICTING REPORTS ON THE EXACT NUMBER OF APPLICATIONS FOR 
ALL DRY FRUIT LICENSES, THEIR NUMBER PROBABLY EXCEEDS 

15.000. SOME REPORTS HAVE PLACED THE NUMBER AS HIGH AS 

75.000. 

SCHNEIDER 
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